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E.O. 11652: N/A 

AGS: EFIN, BENC, XMB, KS 

SUBJECT: PRELIMINARY COMMITMENT NO. 78-0-4156 
SEOHAE 200 MEGAWATT THERMAL POWER UNITS 

REF: SEOUL 5997 

1 . ON JULY 1 1 . 1978 EXIM BANK AMENDED THE TERMS OF THE 
ABOVE PRELIMINARY COMMITMENT BY INCREASING PARTICIPATION 
TO 75 PERCENT OF THE US COST. PRIVATE FINANCING WAS 
CORRESPONDINGLY LOWERED TO 10 PERCENT OF THE US COST. 

THE REPAYMENT TERM WAS EXTENDED FROM TEN YEARS TO 
TWELVE YEARS AND THE INTEREST RATE WAS REDUCED FROM 

8.5 PERCENT TO 8.375 PERCENT. 

2. THE PRELIMINARY COMMITMENT WAS EXTENDED UNTIL 
NOVEMBER 30, 1978. 

3. ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED. 
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KECO WAS BEING INFORMED BY TELEX. 

4. EXIM BANK REALIZES THAT ITS INTEREST RATES IS STILL 
ABOVE THAT OF THE JAPANESE. IT HOPES EMBASSY CAN SHOW KECO 
THE CASH FLOW ADVANTAGES OF THE 12-YEAR REPAYMENT COULD 
BEST SERVE ITS INTERESTS. THANK YOU FOR YOUR HELP AND 
COOPERATION ON THIS DIFFICULT TRANSACTION. CHRISTOPHER 
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